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SUBJECT: LABOR REACTS TO ECONOMIC DECREES 

SUMMARY: THE PREDICTABLE ENCOMIA GIVEN GOP ECONOMIC MEASURES BY 
SECTORIZED PRESS AND GOVERNMENT SPONSORED SOCIAL ORGANIZA- 
TIONS HAVE BEEN FOLLOWED BY THE EQUALLY EXPECTED SHARP CRITICISM BY 
CERTAIN PERIODICALS (SEPTEL) AND BY AN INCREASE 
IN LABOR AGITATION. END SUMMARY. 

1. PAR LEPT MINER PEDERATION (PNTMMP) LED 2-DAY GENERAL STRIKE 
JANUARY 19 AND 20, SHUTTING DOWN SPCC'S TOQUEPALA AND ILO 
OPERATIONS AND AT LEAST MODERATELY APFECTING GOVERNMENT 
CENTROMIN MINE COMPLEX. UNION CALLED DECREED WAGE INCREASES 
"MISERABLE" AND REJECTED GOP ONE- YEAR MORATORIUM ON COLLECTIVE 
BARGAINING OVER WORK CONDITIONS AND OTHER NON- WAGE ISSUES. 

MINE UNION CONGRESS JANUARY 22-24 WILL DECIDE NEXT STEPS IN 
LABOR MOBILIZATION TO PORCE REPEAL OP WAGE DECREES. 

2. IN AREQUIPA BUS AND TRANSPORT WORKERS STRUCK WEEK OP 
JANUARY 18 IN EPPORT TO PORCE PURTHER INCREASE IN PARES. 

GOP CLAIMS STRIKE WAS A PAILURE, BUT IT DID SERIOUSLY AFPECT 
CITY. HOWEVER, ISSUE WAS NOT ONE GEARED TO GAIN SUPPORT 

PROM OTHER LABOR GROUPS WHOSE INTEREST IS IN LOWER RATHER THAN 
HIGHER TRANSPORT PARES. 
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3. COMMUNIST CGTP TRADE UNION POLLOWED COMMUNIST PARTY 
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LEAD IN QUALIFIED SUPPORT OF ECONOMIC MEASURES. CGTP, HOWEVER, 

TERMED LEVEL OF WAGE INCREASES INSUFFICIENT AND ASKED THAT 
THEY BE MODIFIED. UNION HAS CALLED FOR LABOR PARTICIPATION 
IN GOP-RUN ORGANIZATION WHICH IS ATTEMPTING TO FERRET OUT 
SPECULATORS AND HOARDERS. 

4. CGTP BANK FEDERATION HAS CALLED 
NATIONWIDE BANK STRIKE FOR JANUARY 23. 

THIS HAS CONTRIBUTED TO WIDESPREAD RUMORS OF NATIONWIDE 
LABOR AGITATION ON THAT DATE, ESPECIALLY AFFECTING TRANSPORT 
WHERE COMMUNIST-LED TEAMSTER UNION IS DEMANDING HIGHER 
FARES AND PAYMENTS. LIMA RESIDENTS ARE ENGAGING IN SOME 
PANIC BUYING IN ANTICIPATION OF SHORTAGES. LEADERS OF 
150,000 MEMBER TEAMSTER UNION MET WITH PRESIDENT MORALES 
BERMUDEZ JANUARY 21. STATEMENTS OF BOTH PRESIDENT AND UNION 
LEADERS POINT TO RESOLUTION OF MANY OF THE UNION CONCERNS 
AND ALLUSION TO SOME ADJUSTMENT IN TRANSPORT RATES. POSSIBLE 
JANUARY 23 STRIKE OF GASOLINE ATTENDANTS (THEY ARE PRESSING 
FOR SHARE IN INCREASED GASOLINE REVENUE) MAY ALSO HAVE IMMEDIATE 
IMPACT IN TRANSPORT AREA. A STRIKE OF THE COMMUNIST 
PRINTERS UNION, AFFECTING MOST LIMA DAILIES, IS INTO ITS 
EIGHTH DAY. OSTENSIBLE LABOR GRIEVANCES ARE NOT RELATED 
TO ECONOMIC MEASURES BUT THEY ADD TO IMPRESSION OF LABOR 
TURBULENCE. 

5. APRISTA CTP UNION HAS ISSUED STATEMENT NOTING FINANCE 
MINISTER BARUA'S "UNACCUSTOMED FRANKNESS" IN OUTLING 
GRAVE ECONOMIC CRISIS "COMPARABLE ONLY TO 1930", AND 
LAMENTING FACT THAT GOP DID NOT CONSULT LABOR ORGANIZATIONS 
BEFORE FORMULATING DECREES. CTP IS SEVERLY CRITICAL OF 
ECONOMIC MEASURES WHICH IT CLAIMS NOT ONLY LIMIT FUTURE 
INCREASES BUT PURPORT TO ROLL BACK GAINS RECENTLY NEGOTIATED. 

THIS, ACCORDING TO CTP, IS UNCONSTITUTIONAL (NO LAW CAN BE 
RETROACTIVE) AND UNION CONTENDS THAT CONTRACTS COMPLETED OR 
NOW UNDER NEGOTIATION ARE IN NO WAY AFFECTED BY THE DECREE. 

UNION DEMANDS ABROGATION OF WHAT IT TERMS ANTI- 
LABOR PROVISION OF WAGE CEILING AND PROHIBITION ON COLLECTIVE 
BARGAINING OVER WORK CONDITIONS. FINALLY, UNION CALLS FOR 
AUTOMATIC COST OF LIVING ESCALATOR CLAUSE BENEFITING ALL 
WORKERS. CTP STATES IT WILL DECIDE NEXT STEP, INCLUDING 
CONEIDENTIAL 

CONEIDENTIAL 

PAGE 03 LIMA 007 1 1 23I303Z 

POSSIBLE STRIKE ACTION, AT JANUARY 30 GENERAL ASSEMBLY. 

6. COMMENT: CGTP IS CONTINUING TWO-TRACK POLICY OF 
SUPPORT IN PRINCIPLE FOR GOP, COUPLED WITH AT LEAST SOME 
CASES OF OPPOSITION TO GOP LABOR MEASURES IN PRACTICE. CTP 
CRITICISM OF ECONOMIC MEASURES MAY REFLECT APRA DISILLUSION- 
MENT WITH ITS INABILITY TO ESTABLISH A DIALOGUE WITH GOP. 

POLICIES OF BOTH CGTP AND CTP RESPOND AT LEAST IN PART 
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TO GENUINE WORKER DISCONTENT OVER SHARP PRICE HIKES. IN 
SUM, GOP EEEORTS TO LEGISLATE LABOR PEACE SEEM DOOMED TO 
EAILURE AND A PERIOD OE INCREASED LABOR UNREST APPEARS TO 
BE UPON US. 

7. EMBASSY WILL BE WATCHING CLOSELY TO SEE TO WHAT EXTENT 
THESE LABOR-RELATED ISSUES SPILL OVER INTO MORE GENERALIZED 
POLITICAL PROBLEMS EOR THE GOP IN THE COMING DAYS AND WEEKS. 

DEAN 
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